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Peruvian mining

ÅLargest world producer of silver. In Latin America:

- Leading producer of gold, zinc, tin and lead.

- Second producer of copper and molybdenum.

Å2nd destination of the investment in exploration in Latin 

America, and 6th destination in the world.

ÅPractically all of the worldôs multinational 

mining operate in Peru.

Å7,3% of domestic GDP (2008) and 41% 

of total exports. Mining exports exceed 

US$ 18,5 billion.

Peruvian mining

ÅAnnounced investments over US$ 24 

billion.

ÅOnly 10% of the countryôs territory 

with mining potential has been 

explored.

ÅHigh potential in non-metallic mining: 

borates, diatomite, bentonites, 

phosphoric rock and travertine, 

among others.
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Peruvian mining

Annual production 2000 2007 2008

Copper Thousands of FMT 554 1.190 1.268

Gold Million of Fine Gr 133 170 180

Zinc Thousands of FTM 910 1.444 1.602

Silver Thousands of Fine Kg 2.438 3.501 3.686

Lead Thousands of FMT 271 329 345

Iron Thousands of LFT 2.813 5.104 5.161

Source: Ministry of Energy and Mining

Source:  CEPAL, PromPeru, and MINEM

Mineral 2007 2008 Var. %

Copper 7,241 7,663 5.8

Gold 4,157 5,588 34.4

Zinc 2,535 1,467 -42.1

Lead 1,033 1,136 9.9

Molybdenum 982 1,079 10.0

Silver 537 595 10.7

Tin 507 695 36.9

Iron 286 385 34.8

Others 51 48 -5.1

Total 17,328 18,656 7.7
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Excellent competitive position

Source: ProInversión

Production Ranking 2008

Mineral Latin  America World

Silver 1 1

Tellurium 1 3

Zinc 1 3

Tin 1 3

Lead 1 4

Gold 1 5

Copper 2 3

Bismuth 2 3

Molybdenum 2 4

Sources: Central Reserve Bank of Peru, Ministry of Economy  (MEF) and National Institute of Statistic and Information

Variables related to Investment in Peru
(variations to the foregoing year)

2004 2005 2006 2007 2008

GDP (%var) 5.1 6.8 7.7 8.9 9.8

Private Investment (%var) 8.1 12.0 20.1 23.2 25.6

Public Investment (%var) 5.7 12.2 13.0 19.7 41.9

CPI (%var) 3.5 1.5 1.1 3.9 6.7

Jobs in companies with 10 or more workers (%var) 3.6 5.7 8.7 8.9 8.5

Exports (% var. in US$) 40.9 35.3 36.9 17.5 13.1

Capital goods imports (% var. in US$) 19.6 29.6 35.4 41.9 57.6

Construction GDP (% var.) 4.7 8.4 14.7 16.6 16.5

Tax collection (% var.) 13.6 14.3 27.8 15.3 11.0
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Source: International Monetary Fund, Central Reserve Bank of Peru and Ministry of Economy.
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Accompanied by private
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Source: Central Reserve Bank of Peru and Ministry of Economy
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2008 Average Exchange Rate: 2.9 Inflation Rate 2008: 5.8%  

Source: Bloomberg Source: Central Reserve Bank of Peru, Chile, Mexico and Argentina, 

éin a framework of macroeconomic 

stabilityé
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Inflation in Latin America

Peru

Argentina

Brazil

Chile

Mexico

S&P/

Fitch
Moody´s Characteristic

AAA Aaa Risk free

AA+ Aa1

AA Aa2

AA- Aa3

A+ A1

A A2

A- A3

BBB+ Baa1

BBB Baa2

BBB- Baa3

BB+ Ba1

BB Ba2

BB- Ba3

B+ B1

B B2

B- B3

CCC+ Caa1

CCC Caa2

CCC- Caa3

D Ca Default

High uncertainty in the 

capacity of repayment

Highly vulnerable to 

default

Superior

High capacity of 

repayment

Moderate capacity of 

repayment

Some capacity of 

repayment

Source: Bloomberg. 

Investment
Grade

Latin American Ranking

Source: Standard & Poorôs, Fitch Ratings and Moodiyôs

Updated: March 2009

Peru has reached the

Investment Grade

Country S&P Fitch Moody s

Chile A+ A A2

Mexico BBB+ BBB+ Baa1

Peru BBB- BBB- Ba1 

Brazil BBB- BBB- Ba1

Colombia BB+ BB+ Ba1

Venezuela BB- B+ B2

Argentina B- RD B3

Bolivia B- B- B3

Ecuador CCC+ RD Ca
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Legal Framework: Constitutional provisions, ñLaw for the Promotion of Foreign Investmentò, Legislative Decree N662, ñFramework Law 

for Private Investment Growthò, Legislative Decree N757, ñLaw for the Promotion of Private Investment in Infrastructure and Public 

Service Worksò, Approved by Supreme Decree N059-96-PCM

ÅNon discriminatory treatment

ÅUnrestrictive access to most economic sectors

ÅNo performance requirements

ÅFree transfer of capital

ÅFree competition

ÅGuarantee for Private Property

ÅFreedom to purchase stocks from locals

ÅFreedom to access internal and external credit

ÅFreedom to pay royalties

ÅNetwork of investments agreements and member of ICSID and MIGA

ÅPeru is adherent of the OECD Declaration on International Investment and 
Multinational Enterprises

Peru offers a favorable legal framework 

for foreign investmenté

Legal Stability 
Agreements

Guarantees recognized by the State:

INVESTORS

ÁStability of the right to non discriminatory treatment.

ÁStability of the Income tax rules applicable to dividends.

ÁStability to use freely the most favorable exchange rate 
available in the market.

ÁStability of the free availability and remittance of foreign 
currency, dividends and royalties regime.

RECEIVING COMPANY

ÁStability of the right of recruitment regimes.

ÁStability of the regimes for the promotion of exports.

ÁStability of the Income Tax Regime.

Requirement: Minimum investment of US$ 5 millions in any economic sectors.

US$ 10 millions for hydrocarbon and mining sectors.

Validity: 10 years. Concessions: Term according to the contractôslife (Max. 60 years).

A Legal system that guarantees basic 

rules and statutes that will not change
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Tax Applicable Rate

INCOME

Corporate profits

30%

Agriculture, agribusiness 

and aquaculture 15%

Dividends 4.10%

Royalities 30%

Interest rate on loans 

from abroad
4.99%

Value Added Tax (VAT) 19%

Financial Transactions Tax 0.06% throughout 2009

Temporal to net assets for more 

than S/. 1 000 000
0.40%

With a steady tax regime, 

which main taxes are:

BENEFITS

ÅGranting the return of the Value Added Tax during the pre-

productive stage of the project (minimum 2-year term).

ÅApplicable to all sectors of economic activity. Minimum 

investment of US$ 10 millions for hydrocarbon and mining 

sectors.

ÅThe project can be divided by stages, phases, or similar 

levels. 

Special Regime of Advanced 

Recovery of IGV (Value Added Tax)
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EFTA

New Zealand

South AricaECA Plus

Existing agreements

Signed agreements 

Negotiations underway

Future  negotiations

Mexico: ECA 8

A P E C

W T O

Singapore

European
Union

Korea 

Japan

Central 
America

CARICOM

Morocco

China

Thailand

China

Chile: ECA 38

United States

Canada

MERCOSUR ECA58

Andean 
Community

Russia

India

Russia

Australia

Access to multiple markets

World Bank

Peru stands first in the 

Latin America region in 

protecting investors

Source: Doing Business 2009. 

Source: World Economic Forum, Benchmarking 

National Attractiveness for Private Investment in 

LA Infrastructure. 2007

Position Country Points
1 Peru 5.8
2 Colombia 5.6
3 Chile 5.5
4 Uruguay 4.8
5 El Salvador 4.6
6 Bolivia 4.5
7 Brazil 4.2
8 Dominic. Rep. 4.2
9 Mexico 4.1
10 Guatemala 4.0
11 Venezuela 3.2
12 Argentina 3.14.7

4.7

5.0

5.0

5.3

5.7

6.0

6.0

6.3

6.7

Panama

Argentina

Uruguay

Nicaragua

Brazil

Paraguay

Mexico

Chile

Colombia

Peru

Protecting Investor Index

Peru is first in the region for 

government readiness for 

private investment in 

infrastructure

Getulio Vargas  
Foundation 

In Latin America, Peru  

ranked first on government 

receptiveness for private 

investment in infrastructure 

Position Country ICE*

1 Peru 5.0

2 Brasil 4.6

3 Chile 4.3

4 Paraguay 3.9

5 México 3.7

6 Uruguay 3.3

7 Colombia 3.2

8 Ecuador 2.6

9 Bolivia 2.4

10 Argentina 2.0

11 Venezuela 1.6

*Economc climate index

Source: Foundation of  Getulio Vargas de Brasil

World Economic Forum 

Recognition of a favorable 

investment climate
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ÅStart up new projects and expand and modernize others.

ÅAccess to new and better technology.

ÅAccess to new and larger markets.

ÅEconomic impact: increase fiscal incomes.

Mining investment makes possibleé

ÅEncourage business opportunities.

ÅPromote local economic development:

- Education

- Health

- Infrastructure (road, energy, telecom)

ÅDecentralization.

ÅTherefore, increase competitiveness 

contributing to domestic growth.

Mining investment makes possibleé
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ÅMining is one of the main industries in Peru and this 

situation will continue in the next years.

ÅPeople expects more than optimal operative or financial 

results.

ÅMining projects must guarantee a sustainable 

development in the regions.

ÅToday, we are measured by the values that we adopt 

and the way as we implement them. 

Sustainability and mining

When the community and the company identify goals and 

interests common obtain with the support of government a 

better understanding and relationship that makes possible:

R to produce efficiently and competitively,

R to share successes,

R to increase benefits,

R the development of communities,

R to take care of environment,

R to apply sound practices of CG,

R the sustainable development. 

Conclusions
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More than 50 years fostering

Peruvian development

BVN
LISTED

NYSE

Compañía de Minas


