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Global ETF and ETP asset growth

data as at end August 2009

Assets USS Bn
1,000

ETF Assets Total

001

3743 F1048 51416 32120

53058

37108 $633.1

$789.0

# Products
2,000

1,800
1,600
1,400

1,200

mm ETF Equity Assets $08 S0 $23 §743 §1047 §1375 32050 §2863 3896 $5265 §7299 35064 35033 6320 §7269

‘mm ETF Fired Income Assets S0 500  $40 358 5231 3213 $358 3599 31040 $1164 31328 31449

‘mm ETF Commodity Assets $00_ 01§03 05§12 334 63§99 SI28 §164  §177

= ETF Assets Total $00 501 o1 $02 %03 §157 §283 P64 5544 3
ETF/ETP hssets Total $08  $11 $23  $53 982 $176 §396  $744 $1049 §1417 §2122 $3100 $4278 35939 §8431 $7653

=~ £ETs 3 3 4 3 21 31 33 92 200 280 282 3% 461 714 172 1502 1634 1707 1.J73
FETPs T 1 T 3 17 63 167 33 511 527 %6l
FETFS/ETPs Total 3 3 421 21 31 33 93 208 281 285 353 524 881 1503 2103 2161 2768 jzzag

Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg

Global ETF asset by type of exposure

data as at end August 2009

AUG-09
AUM

REGION OF EXPOSURE
Equity - Total

(US$ BN)

% TOTAL

#ETFs

#TOTAL
LISTINGS

Julius Béar Funds

YTD CHANGE
AUM
{US$ BN)

21.8%

North Americs - Equity 474 - 42.5% 2 2 $3531 10.3% -5.8%
Emerging Markets - Equity 259 $122.76 13.8% 30 78 351.84 73.1% 3.8%
Europe - Equity 400 $98.88 11.1% 50 147 $23.28 30.8% 0.5%
Asia Pacific - Fguity 144 61.58 69% k] 23 9.36 179% 0.4%
Global {ex-US) - Equity 62 50.13 56% 2 5 5.65 12.7% 0.6%
Global - Equity 100 15.45 17% 3 30 455 41.7% 0.2%
Fixed Income - Total 232 $144.90 16.3% 71 124 4114 396% 1.7%
Fixed Income - All (ex-Cash) 215 $135.08 15.3% &7 116 4456 48.8% 24%
Fixed Income - Cash (Money Market) 17 $8.93 1.0% 4 g -3342 -27.7% 0.7%
‘Commaodities 58 517.72 2.0% 10 40 38.15 85.2% 0.6%
Currency 14 $0.52 0.1% 1 1 3013 34.5% 0.0%
Mixed (Equity & Fixed Income) 28 $0.43 0.0% 2 2 30.15 53.2% 0.0%
Alternative 2 2 $0.05 0.0% 2 2 $0.05 100.0% 0.0%
Total 773 3,137 $890.52 476 $179.62 25.3%

W North America - Equity, 42.5%
W Fixed Income - Al (ex-Cash), 15.3%
mEmerging Markets - Equity, 13.8%
m Europe - Equity, 11.1%
W Asia Pacific - Equity, 6.9%
m Global (ex-US) - Equity, 5.6%
m Commodities, 2%
W Clobal - Equity, 1.7%
W Fixed Incorme - Cash (Money Market), 1%
W Currency, 0.1%
Mixed (Equity & Fixed Income), 0%
Alternative, 0%

Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg
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ETF and ETP providers around the world
ranked by assets, as at end August 2009

AUG-09 YTD CHANGE N\
AUM # AUM % % MARKET
PROVIDER #ETFs _ (US$ BN) % TOTAL  PLANNED #ETFs  %ETFs (US$ BN) AUM SHARE
iShares 39 342932 482% 19 29 El $10084 307% 20%
State Strect Clobsl Advisors 104 £13933 15.6% 29 8 6.1% 3667 -4.8% -45%
Vanguard 40 37171 81% 8 53% $26.55 58 8% 1.7%
Lyxor Asset Management 102 54073 46% 1] 13 -11.3% 7.32 218% Q1%
db x-trackers 19 $31.34 35% 0 12 122% 727 302% 01%
PouserShares 124 $30.74 35% 37 <18 -127% 45 38.0% 0.3%
ProShares 78 §2357 26% %6 4 N9% 25 160% 02% > ETF
Nomura Asset Managsment 23 51435 1.6% [ 0 00% -30.58 25% 03%
\an Eck Associates Comp 21 $862 10% 13 5 31.3% 3417 93 7% 03%
Bank of New York 1 747 08% 1] Q 00% .78 11.7% 01%
r N L2 ST, 0 16 2000% 135 198% 00%
IZurlm (Cantonal 3ank 4 75 05% | 0 0 00% 245 T41% 0.2%
k%0 ASset Vanagement El X [ 1] 1 125% -3046 -7 4% 02%
EasyETF 53 3508 06% 7 5 93% $052 13.8% 0.1%
WisdomTree Investments 51 3481 05% 63 1 20% $1.58 480% 01% J

State Street Global Advisors 1 $3265 35.5% 0 0 0% $10.53 -51%
ETF Securities 123 51334 144% 18 H 40% £5.94 05%
Deutsche Bank 35 9.70 10.5% 2 0 00% $5.21 23%
iShares 3 .09 8.8% 1 0 0.0% 24 8% Q1%
United States Commodity Funds 5 $6.31 6.9% 2 0 00% 17 01.1% 1.1% > ETP
Merrill Lynch 17 i5.11 5.6% 0 0 0.0% 10 o -3.7%
Barclays (iPath) 30 1435 3.0% 3 2 T1% 1.98 0.2%
Psagot. 35 182 41% 0 4 129% 3.02 27%
ﬁ = viri] = 13 0 00% 30 1.5%
Julius Baer 1 189 21% ! 0 [] 0% 178 18%
ewrunds 1 119 1. 0 0 0.0% $0.87 0.7%
Proshares T 73 05 3 0otk 06z 5% J
Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg Julius Béar Funds

Gap between knowing and understanding
ETP is the combination of a compelling underlying and a tradable vehicle

« Throughout history, physical precious metals have
always been a means of payment

¢ Precious meals are subject to price volatility, but will
never lose its physical (real) value

e ETP (Exchange Traded Products); i.e. ETF, ETN, ETC
etc. are well known

« Product setups that are linked to a balance sheet imply
various counterparty risks

« The benefit of the physical backing can be diluted by
choosing a poor product setup

Julius Bér Funds



Leading by example

9
Leading by example: 6Gol d M@
57 million ounces October 2009 :
Oct 1st Oct 8th  Difference Tonnes Total (Tonnes)
SPDR 35,215,868 35,665.560 449,692 1.109.3
1ZKB (1) 4 84_9‘000 4 549 000 150.5)
GBS 4,243.111 4,186,393 -56,718 -1.34% -1.76 130.2
ETFS 3.687.153 : 7 20.924 0.57% 0.65 115.3
Ishares 2 400677 -786 -0.03% -0.02 746
JULIUS BAR 2. 100.975 653'
NG 1.6800.521 90,075 5 63% 2.80 52.6
CFOC 1.242. 370 38.6
ETFAus 461,969 14.4
CGT 396.834 12.3
CLAYMORE (2) 393.000 12.2
DUBAI 4,989 0.2
TOTAL * 1.612.95
KILO
GRAND
TOTAL* 1.776.00
KILO
* In troy cunces
** See legend on page 6 Indicates individual physical fund holdings on behalf of investors at a monitored record hizh or record
low, before adjustments
(1) and (2) are not incorporated in the weekly a given their infrequent updates,
L re accounted for in the “Grand Total”. In. r of thece funds will be announced separately
10 Julius Béar Funds
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Not all that glitters is gold

Only the choice of the right instruments will yield to the expected result

* In choosing the correct investments, one should

E first choose the correct instrument (funds, stocks
etc.) and

E make sure one can differentiate between
investment and return objectives

« For a gold exposure, investors often take on large
risks they are not compensated for

« With the exception of funds, all other instruments
(metal accounts, derivates etc.) entail full issuer risk

< If an issuer defaults, the issuer risk falls into the pool
of all guaranteed assets in case of a liquidation

Chrysina resplendens,
Gold bug, Costa Rica

Julius Béar Funds

Compelling product & legal design




Al'l that glitters is gol dé

Investment and safekeeping policy has to reflect the core of the underlying swisse

prestrivesy

e The fund invests only in allocated physical metal

« Other exposure, for example through derivatives,
is not allowed

» The fund is fully invested at all times
» Lending and borrowing are not allowed

 Liquidity may only be maintained for the smooth
execution of subscriptions and redemptions

* The metal is physically segregated and stored
exclusively in high-security vaults

» Performance and holdings are reported on
weekly basis

Julius Béar Funds

Currency hedging must not be a privilege
Professional currency hedging creates real value swisss

» A professional fund management adjusts the
currency hedge versus the USD for the EUR,
CHF and GBP share classes on a daily basis

e The Purpose of the hedge is maximum
participation in the price movement of the
underlying

 Distortion is avoided by converting the USD value
of the underlying into the
currency

Clients who invest in precious metals without currency

hedging take on significant currency risks, which detract
from the function in the portfolio context.

Julius Bér Funds



Products without currency hedging offer no protection
Set-ups without currency hedging lose out in a weak dollar environment

= Gold Ldn Fixing Julius Baer Physical Gold Fund
—— JB Ph.Gold EUR \

= XAUIEUR

155%|

145%)

135%|

= USDIEUR

125%)

115%|

ol - B o T o B o B o B B ) B I T« I T B« I T T O S B o I« B T I B B o I« I B I B B o B« I B S« B B O« B B i« I B B+ §
858886888838282388288828388582838388386583838888838338282338
OO0 o o d d NN N N N o of of d NN NN ®O®O®MOMOTT T IO ON OO0 ONNNEN®O®R®NDDO DO
9 HHAd 94 95688086006606686606060506608066666666606866666386¢04
T ANTHOUOLNOODXLNOOWLNOOOLNOOONODONO®MOO®NWMNODOMONO®MONTCSIOWMNOD O
IE5IJ8E8928380AR8N3Q8NR8BRNENRRENAREARRNEINI 8RR

E Since October 2008, investors who held gold in EUR (XAU/EUR) without currency hedging
profited from the 48% gain posted by gold, but lost 18% on the USD/EUR conversion.

15 Source: Swiss & Global Asset Management, Bloomberg (incl. hedging costs) 2009 ]ulluS Béar Funds

Transparency must not be a nice gimmick
Weekly updates on performance and holdings are keen

¢ The Julius Baer Physical Gold Fund team sends out an email update every week, with
information on:

 the performance of the share classes
« the performance of the currency hedging

Fund Update » the inflows of assets

JB Physical Gold Fund

= =  the gold holdings

< If you would like to receive this update, please send an emailwithi Fund Updat e
Physi cal Ginthe subsjectiine to:
stephan.mueller@swissglobal-am.com

16 Julius Bér Funds
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A member of the GAM group.
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Stephan Mueller, MLaw UZH

Executive Director

Product Management & Development

Swiss & Global Asset Management Ltd.

Hohlstrasse 602, P.O. Box, CH-8010 Zurich

Office +41 (0) 58 426 62 18, Mobile +41 (0) 58 279 17 12
www.swissglobal-am.com

The exclusive manager of ]UIiUS Bﬁl’ Funds

Important legal information

The fund described here is a Julius Baer investment fund under Swiss law (other fund for traditional investments). It has been registered for public offering and for distribution
in Swit The fund company is Swiss & Global Asset Management Ltd., Zurich; custodian is Bank Julius Baer & Co. Ltd., Zurich.

The details given on these pages do not constitute an offer. They are given for information purposes only. No liability is assumed for the correctness and accuracy of the details
given. Any recommendations or opinions contained in this publication regarding particular funds, subfunds or share categories, markets, market developments or the like, solely
reflect the personal opinion of the respective author and shall not be binding on Swiss & Global. The translation into action of fund recommendations contained in these documents
shall always e in the sole ibility of the i iary or investor. should only be made after a thorough reading of the current legal prospectus including fund
contract, the simplified prospectus, the latest annual and semi-annual reports and after advice has been obtained from an independent finance and tax specialist. The documents
mentioned can be obtained free of charge by calling +41 58 426 60 00 or by contacting the fund management company. Swiss & Global Asset Management is not a member of the
Julius Baer Group.

The value of the units and the return they generate can go down as well as up. They are affected by market volatility and by fluctuations in exchange rates. Past performance is no
indication of future results. The breakdown into sectors, countries and currencies as well as possibly indicated benchmarks are liable to change at any time in line with the investment
policy determined in the legal prospectus including fund contract.

Copyright © 2009 Swiss & Global Asset Management — all rights reserved
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