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Product Management & Development
SWISS & GLOBAL Asset Management Ltd. 

Stephan Mueller,

Executive Director

• 8 years in product management & 

functional management

• 7 years in advisory services in 

legal & software engineering

• Lecturer at the University of Applied 

Sciences Zurich & the Fund Academy

• Master of Law UZH

• Product & legal engineer of the ZKB &

JB Precious Metals ETF
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Current ETF and ETP landscape
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Global ETF and ETP asset growth
data as at end August 2009 

Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg
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Global ETF asset by type of exposure 
data as at end August 2009 

Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg
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ETF and ETP providers around the world
ranked by assets, as at end August 2009

Source: ETF Research and Implementation Strategy Team, BGI, Bloomberg

ETF

ETP
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Gap between knowing and understanding
ETP is the combination of a compelling underlying and a tradable vehicle

•Throughout history, physical precious metals have 

always been a means of payment

•Precious meals are subject to price volatility, but will 

never lose its physical (real) value

•ETP (Exchange Traded Products); i.e. ETF, ETN, ETC 

etc. are well known  

•Product setups that are linked to a balance sheet imply 

various counterparty risks

•The benefit of the physical backing can be diluted by 

choosing a poor product setup  
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Leading by example 
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Leading by example: óGold Monitorô
57 million ounces October 2009

Source: Weekly Gold ETF Monitor by Goldessential.com
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Not all that glitters is gold 
Only the choice of the right instruments will yield to the expected result

• In choosing the correct investments, one should

Ĕ first choose the correct instrument (funds, stocks 

etc.) and 

Ĕmake sure one can differentiate between 

investment and return objectives

•For a gold exposure, investors often take on large 

risks they are not compensated for

•With the exception of funds, all other instruments 

(metal accounts, derivates etc.) entail full issuer risk

• If an issuer defaults, the issuer risk falls into the pool 

of all guaranteed assets in case of a liquidation

Chrysina resplendens,

Gold bug, Costa Rica 
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Compelling product & legal design 
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All that glitters is goldé 
Investment and safekeeping policy has to reflect the core of the underlying

•The fund invests only in allocated physical metal

•Other exposure, for example through derivatives, 

is not allowed

•The fund is fully invested at all times

•Lending and borrowing are not allowed

•Liquidity may only be maintained for the smooth 

execution of subscriptions and redemptions

•The metal is physically segregated and stored 

exclusively in high-security vaults

•Performance and holdings are reported on 

weekly basis
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Currency hedging must not be a privilege  
Professional currency hedging creates real value

•A professional fund management adjusts the 

currency hedge versus the USD for the EUR, 

CHF and GBP share classes on a daily basis

•The Purpose of the hedge is maximum 

participation in the price movement of the 

underlying 

•Distortion is avoided by converting the USD value 

of the underlying into the investor’s base 

currency

Clients who invest in precious metals without currency 

hedging take on significant currency risks, which detract 

from the function in the portfolio context.
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Products without currency hedging offer no protection
Set-ups without currency hedging lose out in a weak dollar environment

Ĕ Since October 2008, investors who held gold in EUR (XAU/EUR) without currency hedging 

profited from the 48% gain posted by gold, but lost 18% on the USD/EUR conversion.

Source: Swiss & Global Asset Management, Bloomberg (incl. hedging costs) 2009
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Gold Ldn Fixing

JB Ph.Gold EUR

XAU/EUR

USD/EUR

Julius Baer Physical Gold Fund
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Transparency must not be a nice gimmick 
Weekly updates on performance and holdings are keen 

• The Julius Baer Physical Gold Fund team sends out an email update every week, with 

information on: 

• the performance of the share classes

• the performance of the currency hedging

• the inflows of assets

• the gold holdings

• If you would like to receive this update, please send an email with ñFund Update

Physical Gold Fundòin the subject line to:

stephan.mueller@swissglobal-am.com

mailto:stephan.mueller@swissglobal-am.com
mailto:stephan.mueller@swissglobal-am.com
mailto:stephan.mueller@swissglobal-am.com


9

ñLiving Swiss core values globallyò

Stephan Mueller, MLaw UZH

Executive Director

Product Management & Development

Swiss & Global Asset Management Ltd.

Hohlstrasse 602, P.O. Box, CH-8010 Zurich

Office +41 (0) 58 426 62 18, Mobile +41 (0) 58 279 17 12

www.swissglobal-am.com

The exclusive manager of

A member of the GAM group.
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Important legal information

The fund described here is a Julius Baer investment fund under Swiss law (other fund for traditional investments). It has been registered for public offering and for distribution 

exclusively in Switzerland. The fund management company is Swiss & Global Asset Management Ltd., Zurich; custodian is Bank Julius Baer & Co. Ltd., Zurich. 

The details given on these pages do not constitute an offer. They are given for information purposes only. No liability is assumed for the correctness and accuracy of the details 

given. Any recommendations or opinions contained in this publication regarding particular funds, subfunds or share categories, markets, market developments or the like, solely 

reflect the personal opinion of the respective author and shall not be binding on Swiss & Global. The translation into action of fund recommendations contained in these documents 

shall always lie in the sole responsibility of the intermediary or investor. Investments should only be made after a thorough reading of the current legal prospectus including fund 

contract, the simplified prospectus, the latest annual and semi-annual reports and after advice has been obtained from an independent finance and tax specialist. The documents 

mentioned can be obtained free of charge by calling +41 58 426 60 00 or by contacting the fund management company. Swiss & Global Asset Management is not a member of the 

Julius Baer Group.

The value of the units and the return they generate can go down as well as up. They are affected by market volatility and by fluctuations in exchange rates. Past performance is no 

indication of future results. The breakdown into sectors, countries and currencies as well as possibly indicated benchmarks are liable to change at any time in line with the investment 

policy determined in the legal prospectus including fund contract. 

Copyright © 2009 Swiss & Global Asset Management –all rights reserved

http://www.swissglobal-am.com/
http://www.swissglobal-am.com/
http://www.swissglobal-am.com/

